SECTION 4: BUDGETED FINANCIAL STATEMENTS

OVERVIEW

Revisions to the budgeted departmental financial statements, and the notes to the administered
financial statements for the Department of Family and Community Services since the 2001-02
Portfolio Budget Statements, are presented in this section.

Departmental Statements

Budgeted Departmental Statement of Financial Performance

The statement provides a picture of the expected financial result for the department by
identifying full accrual expenses and revenues.

Budgeted Departmental Statement of Financial Position

The statement shows the financial position of the department. It enables decision makers to
track the management of the department’s assets and liabilities.

Budgeted Departmental Statement of Cash Flows

Budgeted cash flows, as reflected in the statement of cash flows, provides important
information on the extent and nature of cash flows by characterising them into expected cash
flows from operating activities, investing activities and financing activities.

Departmental Capital Budget Statement

Shows all planned capital expenditure (capital expenditure on non-financial assets), whether
funded through capital appropriations for additional equity borrowings, or from funds from
internal sources.

Departmental Non-Financial Assets — Summary of Movement

Shows budgeted acquisitions and disposals of non-financial assets during the current year.
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Notes of Administered Activity

Note of Budgeted Administered Financial Performance

The note identifies the main revenues and expenses administered on behalf of the Government.
Note of Budgeted Administered Financial Position

The note shows the assets and liabilities administered on behalf of the Government.

Note of Budgeted Administered Cash Flows

The note shows cash flows administered on behalf of the Government.

Note of Administered Capital Budget

The note discloses details of movements in administered non-financial assets.
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Table 4.1: Budgeted Departmental Statement of Financial Performance

Revised Forward Forward Forward
Actual Budget estimates estimates estimates
2000-01 2001-02 2002-03 2003-04 2004-05
$'000 $'000 $'000 $'000 $'000
REVENUES
Appropriations 2,141,859 2,238,448 2,299,805 2,297,523 2,303,328
Sales of goods and services 35,085 33,543 29,485 31,984 33,031
Interest and dividends 5,034 2,694 2,694 2,694 2,694
Other 4,617 204 208 213 213
Total Revenues 2,186,595 2,274,889 2,332,192 2,332,414 2,339,266
EXPENSES
Employees 308,865 308,742 312,144 319,012 330,497
Suppliers 204,874 241,739 248,391 256,415 255,837
Depreciation and amortisation 11,667 18,603 19,452 22,447 23,366
Other 1,620,934 1,698,119 1,752,205 1,734,540 1,729,566
Total Expenses 2,146,340 2,267,203 2,332,192 2,332,414 2,339,266
Operating Result 40,255 7,686 0 0 0
Capital use charge 648 0 0 0 0
Dividends provided for or paid 7,929 7,686 0 0 0
Transfer to deferred activity reserve 26,527 0 0 0 0
Operating Result after Transfers 5,151 0 0 0 0
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Table 4.2: Budgeted Departmental Statement of Financial Position

Revised Forward Forward Forward
Actual Budget estimates estimates estimates
2000-01 2001-02 2002-03 2003-04 2004-05
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash 85,104 87,654 91,177 96,343 91,065
Receivables 25,811 26,067 25,508 25,846 25,979
Accrued revenues 958 958 958 958 958
Total financial assets 111,873 114,679 117,643 123,147 118,002
Non-financial assets
Land and buildings 14,979 14,545 14,111 13,677 13,243
Infrastructure, plant and equipment 7,654 10,536 13,103 18,086 15,389
Intangibles 37,096 39,701 40,002 37,441 42,336
Other 14,939 14,960 14,981 14,981 14,981
Total non-financial assets 74,668 79,742 82,197 84,185 85,949
Total assets 186,541 194,421 199,840 207,332 203,951
LIABILITIES
Debt
Leases 3,661 3,662 3,662 3,662 3,662
Total debt 3,661 3,662 3,662 3,662 3,662
Provisions and payables
Employees 85,877 92,880 99,137 107,302 104,977
Suppliers 42,543 43,247 42,341 41,600 40,476
Other 23,776 23,775 23,775 23,775 23,775
Total provisions and payables 152,196 159,902 165,253 172,677 169,228
Total liabilities 155,857 163,564 168,915 176,339 172,890
EQUITY
Capital 9,596 9,769 9,837 9,905 9,973
Reserves 30,695 30,693 30,693 30,693 30,693
Accumulated surpluses or deficits -9,607 -9,605 -9,605 -9,605 -9,605
Total equity 30,684 30,857 30,925 30,993 31,061
Liabilities and equity 186,541 194,421 199,840 207,332 203,951
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Table 4.3: Budgeted Departmental Statement of Cash Flows

Revised Forward Forward Forward
Actual Budget estimates estimates estimates
2000-01 2001-02 2002-03 2003-04 2004-05
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cash received
Appropriation Receipts 2,145,776 2,236,877 2,299,805 2,297,523 2,303,328
Sales of goods and services 35,412 33,287 30,044 31,646 32,898
Interest 6,983 2,694 2,694 2,694 2,694
GST-Receipts 13,123 14,834 14,834 14,834 14,834
Other 2,942 204 208 213 213
Total cash received 2,204,236 2,287,896 2,347,585 2,346,910 2,353,967
Cash used
Employees 300,825 301,254 305,887 310,847 332,822
Suppliers 1,834,840 240,768 249,559 257,464 257,320
GST - Payments 0 14,834 14,834 14,834 14,834
Other 1,917 1,697,321 1,751,964 1,734,232 1,729,207
Total cash used 2,137,582 2,254,177 2,322,244 2,317,377 2,334,183
Net cash from operating activities 66,654 33,719 25,341 29,533 19,784
INVESTING ACTIVITIES
Cash received - Non Financial
Proceeds from sale of Property 311 0 0 0 0
Total cash received - Non Financial 311 0 0 0 0
Cash used - Non Financial
Purchase of plant & equipment 8,219 9,022 8,583 12,585 6,080
Purchase of intangibles 7,904 14,634 13,303 11,850 19,050
Total cash used - Non Financial 16,123 23,656 21,886 24,435 25,130
Net cash from Investing Activities -15,812 -23,656 -21,886 -24,435 -25,130
FINANCIAL ACTIVITIES
Cash received
Cash from Official Public Account 218 173 68 63 68
Total cash received 218 173 68 68 68
Cash used
Cash used for dividends 7,925 7,686 0 0 0
Capital Use paid 228 0 0 0 0
Total cash used 8,153 7,686 0 0 0
Net cash from financing activities -7,935 -7,513 68 68 68
Net increase in cash held 42,907 2,550 3,523 5,166 -5,278
Cash at the beginning of the period 42,197 85,104 87,654 91,177 96,343
Cash at the end of the period 85,104 87,654 91,177 96,343 91,065
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Table 4.4: Departmental Capital Budget Statement

Revised Forward Forward Forward
Actual Budget estimates estimates estimates
2000-01 2001-02 2002-03 2003-04 2004-05
$'000 $'000 $'000 $'000 $'000
CAPITAL APPROPRIATIONS
Total equity injections 148 173 68 68 68
Total Capital Appropriations 148 173 68 68 68
Represented by:
Purchase of non-current assets 148 173 68 68 68
PURCHASE OF NON-CURRENT
ASSETS
Funded by capital appropriations 148 173 68 68 68
Funded internally by Departmental 15,975 23,483 21,818 24,367 25,062
resources
Total amount funded 16,123 23,656 21,886 24,435 25,130
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Table 4.5: Departmental Non-Financial Assets — Summary of Movements

Land Buildings Other  Intangibles Total
Infrastructure
Plant and
Equipment
$'000 $'000 $'000 $'000 $'000
GROSS VALUE
As at 1 July 2001 (Opening) 0 17,570 9,209 44,989 71,768
Additions 0 0 9,022 14,634 23,656
Disposals 0 0 0 0 0
Other movements 0 0 0 0 0
As at 30 June 2002 (Closing) 0 17,570 18,231 59,623 95,424
ACCUMULATED DEPRECIATION
As at 1 July 2001 (Opening) 0 2,591 1,556 7,892 12,039
Disposals 0 0 0 0 0
Charge for the reporting period 0 434 6,139 12,030 18,603
Other movements 0 0 0 0 0
As at 30 June 2002 (Closing) 0 3,025 7,695 19,922 30,642
Net book value as at 30 June 2002
(closing book value) 0 14,545 10,536 39,701 64,782
Net book value as at 1 July 2001
(opening book value) 0 14,979 7,653 37,097 59,729
TOTAL ADDITIONS
Self Funded 0 0 8,849 14,634 23,483
Appropriations 0 0 173 0 173
Total 0 0 9,022 14,634 23,656
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Table 4.6: Note of Budgeted Administered Financial Performance

Revised Forward Forward Forward
Actual Budget estimates estimates estimates
2000-01 2001-02 2002-03 2003-04 2004-05
$'000 $'000 $'000 $'000 $'000
REVENUES
Taxation
Other taxes, fees and fines 0 52,793 57,447 62,157 62,157
Total taxation 0 52,793 57,447 62,157 62,157
Non-taxation
Interest 136 48,698 52,963 52,963 52,963
it\t‘:r:usé’”rces of non-taxation 921,864 906,377 932,998 980,443 963,852
Total non-taxation 922,000 955,075 985,961 1,033,406 1,016,815

Total revenues administered on

behalf of the Government 922,000 1,007,868 1,043,408 1,095,563 1,078,972

EXPENSES
Subsidies 13,009 9,684 11,443 12,951 13,791
Personal benefits 51,601,095 52,639,457 55,136,226 57,450,766 59,626,542
Grants 2,316,660 2,293,784 2,235,088 2,196,588 2,232,124
Suppliers 9,747 20,940 20,052 20,052 20,055
Net write-down of assets 247,438 320,234 323,477 343,315 346,160
Interest 73,157 61,574 59,999 59,999 59,999
Other 679,139 564,577 600,073 647,051 647,176

Total expenses administered on

behalf of the Government 54,940,245 55,910,250 58,386,358 60,730,722 62,945,847
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Table 4.7: Note of Budgeted Administered Financial Position

ASSETS
Financial assets
Cash
Receivables
Investments
Total financial assets
Non-financial assets
Prepayments
Total non-financial assets

Total assets administered on
behalf of the Government

LIABILITIES

Debt
Loans

Total debt

Provisions and payables
Personal Benefits Payable
Grants Payable
Other

Total provisions and payables

Total liabilities administered on
behalf of the Government

Revised Forward Forward Forward

Actual Budget estimates estimates estimates
2000-01 2001-02 2002-03 2003-04 2004-05
$'000 $'000 $'000 $'000 $'000

5,795 4,225 13,008 20,079 27,150
3,262,634 3,606,531 3,816,265 4,057,049 3,630,224
788 788 788 788 788
3,269,217 3,611,544 3,830,061 4,077,916 3,658,162
98,721 118,721 118,721 118,721 118,721
98,721 118,721 118,721 118,721 118,721
3,367,938 3,730,265 3,948,782 4,196,637 3,776,883
937,718 914,471 914,269 914,067 913,865
937,718 914,471 914,269 914,067 913,865
1,113,262 1,302,118 1,354,506 1,413,550 804,857
5,148 5,149 5,149 5,138 5,133
323,266 322,619 323,254 323,870 324,469
1,441,676 1,629,886 1,682,909 1,742,558 1,134,459
2,379,394 2,544,357 2,597,178 2,656,625 2,048,324
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Table 4.8: Note of Budgeted Administered Cash Flows

Revised Forward Forward Forward
Actual Budget estimates estimates estimates
2000-01 2001-02 2002-03 2003-04 2004-05
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cash received
Taxes, fees and fines 0 4,012 4,112 4,449 4,449
Appropriations 54,820,285 55,038,356 57,488,091 59,776,817 62,674,264
Interest 136 6,894 8,448 8,448 8,448
GST - Receipts 0 57,600 58,694 60,162 61,666
Other 883,752 777,506 781,875 795,373 778,801
Total cash received 55,704,173 55,884,368 58,341,220 60,645,249 63,527,628
Cash used
Subsidies 0 9,683 8,092 9,351 9,914
Personal benefits 51,290,682 52,591,510 55,095,311 57,420,490 60,280,228
Suppliers 0 28,355 25,869 26,036 26,164
Grants 2,313,938 2,293,783 2,234,294 2,195,789 2,231,303
Interest 0 59,040 57,637 57,637 57,637
Cash to Official Public Account 1,085,633 339,374 325,303 292,915 277,847
GST Payments 54,870 57,600 58,694 60,162 61,666
Other 855,613 574,291 610,647 658,274 658,274
Total cash used 55,600,736 55,953,636 58,415,847 60,720,654 63,603,033
Net cash from operating activities 103,437 -69,268 -74,627 -75,405 -75,405
INVESTING ACTIVITIES
Cash received
Repayment of Advances 27,883 142,398 170,022 179,324 192,733
Total cash received 27,883 142,398 170,022 179,324 192,733
Cash used
Cash to Official Public Account 0 75,301 87,213 97,449 110,858
Advances made 243,474 77,141 88,701 100,661 114,209
Total cash used 243,474 152,442 175,914 198,110 225,067
Net cash from investing activities -215,591 -10,044 -5,892 -18,786 -32,334
FINANCING ACTIVITIES
Cash received
Cash from Official Public Account 0 301,451 290,956 302,916 316,464
Other 55,035 0 0 0 0
Total cash received 55,035 301,451 290,956 302,916 316,464
Cash used
Repayments of borrowings 0 223,709 201,654 201,654 201,654
Cash to Official Public Account 52,335 0 0 0 0
Other
Total cash used 52,335 223,709 201,654 201,654 201,654
Net cash from financing activities 2,700 77,742 89,302 101,262 114,810
Net increase in cash held -109,454 -1,570 8,783 7,071 7,071
Cash at beginning of reporting period 115,249 5,795 4,225 13,008 20,079
Administered cash at end of 5,795 4,225 13,008 20,079 27,150

reporting period
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Table 4.9: Note of Administered Capital Budget

Revised Forward Forward Forward
Actual Budget estimates estimates estimates
2000-01 2001-02 2002-03 2003-04 2004-05
$'000 $'000 $'000 $'000 $'000
CAPITAL APPROPRIATIONS
Administered capital 0 301,451 290,956 302,916 316,464
Represented by:
Purchase of non-current assets 0 0 0 0 0
Other 0 301,451 290,956 302,916 316,464
Total 0 301,451 290,956 302,916 316,464
PURCHASE OF NON CURRENT
ASSETS
Funded by capital appropriations 0 0 0 0 0
Funded internally by
Departmental resources 0 0 0 0 0
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NOTES TO THE FINANCIAL STATEMENTS

Accounting Policies

Reporting Entities

The Department of Family and Community Services (FaCS) budgeted financial statements
include, in addition to the central Department (FaCS Core), the following controlled entities;
Child Support Agency (CSA), CRS Australia and the Social Security Appeals Tribunal (SSAT).
Departmental and Administered items

Departmental assets, liabilities, revenues and expenses are those which are controlled by FaCS.
Departmental expenses include employee and supplier expenses and other administrative costs,
which are incurred by FaCS in providing goods and services.

Administered items are revenues, expenses, assets and liabilities which are managed by FaCS
on behalf of the Government according to set Government directions. Administered expenses
include subsidies, grants and personal benefit payments.

Asset valuation

All assets are initially recorded at cost. Property, plant and equipment and other infrastructure

assets are periodically revalued using the deprival method of valuation. As a result, this
generally reflects the lowest current cost the entity would face in replacing that asset.

Commentary — Financial Statements
Departmental
Statement of Financial Performance

The Department is budgeting for a small surplus in 2001-02, which relates to CRS Australia. A
zero operating result is budgeted for in the forward years.

Since the 2001-02 Portfolio Budget Statements, FaCS departmental outputs appropriation
revenue and expense estimates have increased across the budget and forward years. The largest
increase in expenses has been to the ‘other’ expense item, which reflects an increase in the
payments made to Centrelink.

The increase in FaCS departmental revenue and expense estimates reflects both new policy
measures that the department has been asked to deliver since the 2001-02 Portfolio Budget
Statements, and also modifications to previously reported new policy initiatives.

Statement of Financial Position

The department has now moved to a positive equity position. This is largely the result of

transfers to a deferred activity reserve at the end of the 2000-01 financial year. The department
has placed funding in this reserve that relates to Centrelink undelivered services; contestability
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trials for CRS Australia; and various new policy measures that were not completed as at
30 June 2001.

There has also been movement in non-financial assets as a result of actual opening balances for
2001-02 (2000-01 actual balances) used at additional estimates, replacing the budgeted opening
balances that were reported in the Portfolio Budget Statements. The largest movement relates to
‘other’ non-financial assets which is a result of prepayments recognised in the annual financial
statements for 2000-01.

Movements have also occurred in liabilities as a result of actual opening balances for 2001-02
(2000-01 actual balances) used at additional estimates, replacing the budgeted opening balances
that were reported in the Portfolio Budget Statements. Most notably is the change to other
payables, which represents an appropriation payable due to the adjustment in funding to
Centrelink through the regional funding model.

Administered
Statement of Financial Performance

Since the 2001-02 Portfolio Budget Statements, FaCS administered expense estimates have
increased in the budget year and across the forward years. The largest increase has been to
personal benefits expense, which largely reflects the impacts on personal benefits expense of
variations to customer numbers, rates of payment and economic assumptions relating to social
security payments, and of the higher than anticipated number of families accessing family
assistance through Centrelink rather than the tax system.

Other sources of non-taxation revenue have decreased since the 2001-02 Portfolio Budget
Statements. The department has adjusted the estimates for the other trust monies account and
the services for other trust bodies account to make the estimates consistent with the 2000-01
actual financial result.

Statement of Financial Position

Since the 2001-02 Portfolio Budget Statements there has been a large decrease in cash, and a
substantial increase in receivables. This is reflective of the result of actual opening balances for
2001-02 (2000-01 actual balances) used at additional estimates, replacing the budgeted opening
balances that were reported in the Portfolio Budget Statements. Likewise, the same adjustments
have been made to the departments liabilities account. The most notable result is a decrease in
the provisions and payables.
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Item

Fares Allowance
Mature Age Allowance
Mobility Allowance
Newstart Allowance
One-off Payment to the Aged
Parenting Payment (Partnered)
Parenting Payment (Single)
Partner Allowance (Benefit)
Partner Allowance (Pension)
Pensioner Education Supplement
Self Funded Retirees Supplementary Bonus
Sickness Allowance
Special Benefit
Student Financial Supplement Scheme
Telephone Allowance for Commonwealth Seniors
Health Card Holders
Widow Allowance
Widow B Pension
Wife Pension (Age)
Wife Pension (DSP)
Youth Allowance
Total

State Grants (Housing) Act 1971
State Grants (Housing) Act 1971
Total

Total Special Appropriations

Outcomes  Budget Estimates Revised Estimates
Affected 2001-02 2001-02
$'000 $’000
1 1,095 1,095
3 397,459 376,608
3 68,036 67,740
3 5,214,300 5,436,323
3 9,000 -
3 1,406,264 1,424,730
3 4,132,405 4,127,208
3 368,400 370,951
3 425,944 455,562
3 59,813 64,956
3 - 49,378
3 93,483 97,711
3 151,643 135,966
1 159,233 159,233
3 20,400 22,500
3 390,384 392,004
3 63,849 60,630
3 214,308 216,965
3 395,352 398,948
1 2,259,407 2,222,987
40,025,397 40,505,030
2 2,750 2,750
2,750 2,750
51,882,048 52,639,964
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